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WTERST WE COMMIE COMMISSION

TOWN NORTH
NATIONAL BANK

Secretary
Interstate Commerce Commission
Washington, D.C. 20423

Attn: Recordation of Documents Section

Re: Town North National Bank - $134,407.50
Loan to Joe Freed

Dear Sir: _ - • . .- .

Pursuant to Part 1116 of Title 49 of the Code of Federal
Regulations, there are hereby transmitted for recording with the
Interstate Commerce Commission the original and two counterparts,
each of which have -been executed and acknowledged by the parties
thereto, of a Security Agreement covering the equipment described
therein, together with a check payable to your order in the amount
of $50,00, the required filing fee.

Pursuant to $1116.4, the following information regarding
the transaction is provided:

1. Form of Transaction. Loan secured by security interest
in equipment (chattle mortgage). --,-'

Secured Party: Town North National Bank
LBJ Freeway at Midway Road
Post Office Box 340919
Farmers Branch, Texas 75234

Debtor: Joe Freed
4355 LBJ Freeway
Dallas, Texas 75234
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.3. ' General description of the equipment covered by the
enclosed Security Agreement :

Five (5) PLM gravity discharge covered hopper railroad
cars, un lined', with 4,750 cubic foot capacity, 100-ton
truck, serial nos. PLMX10941, PLMX10942, PLMX10943,

. PLMX10944 and PLMX10945.

The undersigned hereby states that he has knowledge of the
matters set forth above.

After recordation , please return the en.elosed^document to
Town North National Bank at its address set. .forth, .in paragraph
2 above. ^ ,. '

Very truly yours,

Robert L. Philli.b.er
Vice President ;•'.•„< :- .

BLP/kd
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day of March, 1979, before me personally appeared

STATE OF TEXAS

COUNTY OF DALLAS

On this
Robert L. Philllber, to me. personally known, who being by me duly sworn,
says that he is the Vice President of Town North National Bank, a
national banking association, -that the seal affixed to the foregoing
instrument is the corporate seal of said association, that said instru-
ment was signed and sealed on behalf of said association by authority
of its Board of Directors, and he acknowledged that the execution of
the foregoing instrument was the free act and deed of said association.

[SEAL)

Notary Pub^fec,Dallas County,Texas

My Commission Expires ; // "cf _ (J



SECURITY AGREEMENT February 26, 1979

PARTIES
1, Secured party

TOWN NORTH NATIONAL BANK
4255 LBJ FREEWAY

DALLAS, TEXAS 75234

2. Debtor

| INDIVIDUAL Q] CORPORATION [^PARTNERSHIP -[BOTHER

Joe Freed
ADDRESS

["""1 RESIDENCE fxl PI-ACE OF f"l CHIEF EXECUTIVE OFFICE
I > ,/ I J BUSINESS I—I (If more than one place of

Street 4355 LBJ Fiseeway business)

Mailing

city Dallas county Dallas StateTexaszip 75234

AGREEMENT
1. Security Interest. Subject to the applicable terms of this agreement, debtor grants to secured party a security interest in the col-
xal to secure the payment of the obligation.

OBLIGATION
1. Description of Obligation. The following obligations (obligation) are secured by this agreement:

a. All debt, obligations and liabilities of debtor to secured party, now or hereafter existing, arising directly between debtor and
secured party or acquired outright:, conditionally or as collateral security from another by secured party, absolute or contin-
gent, joint or several, secured or unsecured, due or not due, contractual or tortious, liquidated or unliquidated, arising by op-
eration of law or otherwise, direct or indirect, and including but not limited to any debt, obligation or liability of debt-
or to secured party as a member of any partnership, syndicate, association or other group, whether incurred by debtor as princi-
pal, surety, indorser, accommodation party or otherwise.

b. All debt, obligations, and liabilities of debtor to any person to the extent of any participation or interest therein created or
acquired for such person, or granted to such person by secured party.

c. All costs incurred by secured party to obtain, preserve, perfect and enforce this security interest, collect the obligation, and
maintain, preserve, collect and enforce the collateral, and including but not limited to taxes, assessments, insurance premiums,
repairs, reasonable attorney's fees and legal expenses, feed, rent, storage costs and expenses of sale.

d. Interest on the above amounts, as agreed between secured party and debtor, or if there is no such agreement, at the highest law-
ful rate. _ . •

e. All debt, obligations, and liabilities of _ •
to secured party of the kinds described in this Item C, now existing or hereafter arising.

[COLLATERAL
I. Description of Collateral. The security interest is granted in the following (collateral): (If collateral includes crops growing or to
;rown or timber to be cut, describe real estate and name record owner.)

a Five (5) PLM gravity discharge covered hopper railroad cars, unlined,
with 4,750 cubic foot capacity, 100-ton truck, serial Nos. PLMX10941,
PLMK10942, PLMX10943, PLMX10944, PLMX10945.

b. All proceeds and products of, substitutes and replacements for, accessions, attachments and other additions to,,ari'd tpols;'parts
and equipment used in connection with, the above collateral and returned or repossessed collateral. /•'"" •'

c. All property similar to the above hereafter acquired by debtor.
d. The balance of every deposit account of debtor under control of secured party and any other claim of debtor against secured

party, now or hereafter existing, and all money, instruments, securities, documents, chattel paper, credits-, claims, demands and
any other property, rights and interests of debtor which at any time shall come into the possession or custody or under the con-
trol of secured party or any of its agents, affiliates or correspondents, for any purpose, and shall include the proceeds (includ-
ing dividends payable or distributable in cash, property, or stock, and shares or other proceeds of conversions or splits of any
securities in collateral) of any thereof. Secured party shall be deemed to have possession of any of the collateral in transit to or
set apart for it or any of its agents, affiliates or correspondents. The holder of any participation in the obligation shall have a
right of setoff to satisfy the obligation with respect to any obligation of such holder to debtor.

e. All policies of insurance covering the collateral and proceeds thereof.

2, After Acquired Consumer Goods. The security interest hereunder shall attach to after acquired consumer goods only to the
:ent permitted by Sec. 9.204 (b) of the Texas Uniform Commercial Code (UCC).
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2. Remedies of Secured Party upon Default When an event of default occurs, and at any time thereafter, secured party may declare
:he obligation in whole or in part immediately due and payable and may proceed to enforce payment of the same and to exercise any
ind all of the rights and remedies provided by the UCC as well as all other rights and remedies of secured party under this agreement
>r otherwise. Secured party may require debtor to.assemble the collateral and make it available to secured party at any place
o be designated by secured party which is reasonably convenient to both parties. Unless the collateral is perishable or threatens
o decline speedily in value or is of a type customarily sold on a recognized market, secured party will give debtor reasonable
lotice of the time and place of any public sale thereof or of the time after which any private sale or any other intended disposition
hereof is to be made. Expenses of retaking, holding, preparing for sale, selling, leasing or the like shall include secured party'sreason-
ible attorney's fees and legal expenses. Secured party shall be entitled to immediate possession of all books and records evidencing any
iccounts or pertaining to chattel paper covered by this agreement and shall have authority to enter upon any premises upon which the
ame may be situated and remove the same therefrom. Debtor shall be entitled to any surplus and shall be liable to secured party for .
.ny deficiency arising from accounts or chattel paper included in the collateral through sale thereof to secured party. If secured party
lisposes of the collateral following default, the proceeds of such disposition available to satisfy the obligation shall be applied by secured
tarty to the obligation in such order and in such manner as secured party in its discretion shall decide. If, in the opinion of secured
>arty, there is any question that a public or semipublic sale or distribution of any collateral will violate any state or federal securities
iw, secured party in its discretion (a) may offer and sell securities privately to purchasers who will agree to take them for investment
mrposes and not with a view to distribution and who will agree to imposition of restrictive legends on the certificates representing the
ecurity, or (b) may sell such securities in an intrastate offering under Section 3(a)(ll) of the Securities Act of 1933, and no sale so
nade in good faith by secured party shall be deemed to be not "commercially reasonable" because so made.

.GENERAL
1. Assignment of Collateral by Secured Party. Secured party may assign all or any part of the obligation, and may assign, transfer

>r deliver to any transferee of any of the obligation any or all of the collateral, and thereafter shall be fully discharged from all responsi-
)ility with respect to the collateral so assigned, transferred or delivered. Such transferee shall be vested with all the powers and rights
>f secured party hereunder with respect to such collateral, but secured party shall retain all rights and powers hereby given with respect
o any of the collateral not so assigned or transferred.

2. Waiver. No delay on the part of secured party in exercising any power or right shall operate as a waiver thereof; nor shall any single
n partial exercise of any power or right preclude other or further exercise thereof or the exercise of any other power or right. No wai-
rer by secured party of any right hereunder or of any default by debtor shall be binding upon secured party unless in writing, and no fail-
ire by secured party to exercise any right hereunder or waiver of any default of debtor shall operate as a waiver of any other or further
ixercise of such right or of any further default.

3. Parties Bound. The rights of secured party hereunder shall inure tc the benefit of its successors and assigns. The terms of this a-
;reement shall be binding upon the heirs, executors, administrators, successors and assigns of the parties. All representations, warran-
ies and agreements of debtor are joint and several if debtor is more than one and shall bind debtor's personal representatives, heirs, suc-
essors and assigns.

4. Agreement Continuing. This agreement shall constitute a continuing agreement, applying to all future as well as existing t ran sac-
ions, whether or not of the character contemplated at the date of this agreement, and if all transactions between secured party and debt-
ir shall be at any time closed, shall be equally applicable to any new transactions thereafter.. ,

5. Definitions. Unless the context indicates otherwise, definitions in the UCC apply to words and phrases in this agreement; if UCC
efinitions conflict, Chapter 9 definitions apply.

6. Notice. Notice shall be deemed reasonable if mailed postage prepaid at least 5 days before the related action (or if the UCC else -
/here specifies a longer period, such longer period) to debtor's address given above.

7. Expenses. Debtor agrees to reimburse secured party's out-of-pocket expenses, including attorney's fees, incurred in negotiating,
dministering and enforcing any part of the obligation, and in preparation, execution, delivery and recording of any documents in
onnection with any part of the obligation, when not contrary to law.

8. Interest. No agreement relating to the obligation shall be construed to require the payment of interest or permit the collection of
iterest at a rate or in an amount above that authorized by law. Interest payable under any such agreement above that authorized by
iw shall be reduced to the highest amount permitted by law. This provision shall override all other provisions of all agreements relat-
ig to the obligation.

9. Modifications. No provision hereof shall be modified or limited except by a written agreement expressly referring hereto and to the
revision so modified or limited and signed by the debtor and secured party, nor by course of conduct, usage or trade, or by the law
lerchant.
10. Severability. The unenforceability of any provision of this agreement shall not affect the enforceability or validity of any other
revision hereof.
11. Gender and Number. Where appropriate, the use of one gender shall be construed to include the others or any of them; and the
ngular number shall be construed to include the plural, and vice versa.
12. Applicable Law. This agreement shall be construed according to the laws of Texas.

13. Venue. This agreement is performable by debtor in Dallas County, Texas, and debtor waives the right to be sued elsewherev
14. Financing Statement. A carbon, photographic, or other reproduction of this security agreement or any financing statement cover-

ig the collateral shall be sufficient as a financing statement.

. WAIVERS BY DEBTOR
DEBTOR FULLY UNDERSTANDS THAT HE MIGHT ASSERT RIGHTS UNDER THE CONSTITUTION OF THE UNITED
STATES OF AMERICA TO A HEARING BEFORE A COURT BEFORE SEIZURE OF COLLATERAL PURSUANT TO THIS
AGREEMENT. • DEBTOR NEVERTHELESS VOLUNTARILY WAIVES ANY SUCH CONSTITUTIONAL RIGHTS TO NOTICE
AND HEARING BEFORE REPOSSESSION BY SECURED PARTY AND CONFIRMS HIS AGREEMENT HEREIN PERMITTING
PEACEFUL REPOSSESSION OF COLLATERAL BY SECURED PARTY. DEBTOR FURTHER AGREES.THAT ANY COURT OR
THE CLERK THEREOF SHALL BE AUTHORIZED WITHOUT NOTICE TO HIM AND BEFORE JUDGMENT TO ISSUE ANY
WRIT OF SEQUESTRATION, ATTACHMENT, GARNISHMENT OR OTHER APPROPRIATE PROCESS FOR THE SEIZURE OF
COLLATERAL UPON THE PLEADING OF SECURED PARTY THAT IT IS ENTITLED TO SUCH POSSESSION AND UPON THE
GIVING OF BOND AS REQUIRED BY LAW.

NORTH NATIONAL BANK DEBTOR

ROBERTE7PHILLIBER1 0 N*T U R E SI \
VICE PRESIDENT '''

SIGNATURE



,.THF>STATE OF TEXAS ) RECOSOATION NO.. ±"!«l l«5
f~-^ • ' - • , f

COUNTY OF DALLAS ) . MAR 20 1979'9 £5 AM

INTERSTATE COMMERCE COMMISSION
BEFORE ME, the undersigned authority, on this day personally

appeared Joe Freed ;
known to me to be the person whose name is subscribed to the fore-
going instrument and acknowledged to me that he executed the same
for the purposes and consideration therein expressed.

GIVEN UNDER MY HAND AND SEAL OF OFFICE, THIS 26 DAY OF
February; / A.D. 19 79 _

"NOTARY TUBLIC'IN AND FOR
DALLAS COUNTY, TEXAS

"THE~STATE OF_ lexas 1_ V (INDIVIDUAL ACKNOWLEDGEMENT)
COUNTY OP __DalJjts _ , j ,

BEFORE ME, the undersigned authority, on this day personally appeared- Robert_Ji. i— — .
known to me to be the person whose name i S subscribed to the foregoing instrument, and acknowledged to me that

he executed the same for the purposes and consideration therein expressed. _
GIVEN UNDER MY HAND AND SEAL OF OFFICE, This—lM^ day of. Jfe!£!L_- _ , 19

Notary Public in MA for.
county, „....:. _ Texas,



Commerce Commf&ion
20423 '

3/21/79
OFFICE OF THE SECRETARY

Robert L, 'Phtlllber • /.:.;
flee President .: '?''.,
Town' .North national Bank
L1J Freeway at 'Midway: Rb'ad
P.O.Box' 340919 • ;"-"
Fanners Branch,Texas 752.34-

Dear
if"* ~' A
e enclosed document(s) was recorded pursuant to th«»

provisions of Section 20(c) of the' Interstate Commerce Act,

•49 U.S^C. 20(c), on at- ' , ,

and assigned recordation^uMreifs) .
10212- ;. /

SincereJty^'ours,

\.
H.G. Homme, Jrx»

'. -. • . Secretary

Enclosure(s)

SE-30-T
(2/78)1


